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Deal for CNN Building Big News for Hollywood

SALE: $127 million value
towers well above market’s
average square-foot price.

oLLYwooD’s 14-story CNN Building
Hon Sunset Boulevard has just sold for
a whopping $127 million.

New York’s Tishman Speyer snagged
the 204,000-square-foot office tower earlier
this month, dishing out $622 a square foot,
according to real estate information firm
CoStar Group Inc. The price landed well
above the $490-a-square-foot average selling
price for other office properties sold within a
five-mile radius in the past year.

The seller, Palo Alto real estate investment
firm Broadreach Capital Partners, had
owned the CNN Building for the past decade.
Its decision to purchase the building — also
known as the Sunset Tower — in 2006 now
appears well worth the initial investment.
Broadreach paid $52 million, or about $255 a
square foot, according to CoStar, less than half
the price Tishman paid this month.

The tower, at 6430 W. Sunset Blvd.,
is widely recognized by the CNN logo
prominently displayed at the top of the
building, facing every direction.

CNN houses its West Coast headquarters
in the tower, but the Atlanta cable news
channel is not the building’s largest tenant.
Instead, entertainment marketing firm BLT
Communications occupies the most space.

Built in 1968 and renovated in 2001, the
Sunset Tower is currently about 86 percent
leased, according to Tishman, which has a vast
portfolio of office buildings in Los Angeles.

A Tishman spokesman said the company
will soon invest in upgrading the property, but
declined further details because plans aren’t
finalized.

Headliner: CNN Building in Hollywood.

“We plan to further modernize it for today’s
work style and reposition it in the market
to meet the growing demand from media,
entertainment and technology industry tenants
who want to be in the heart of this legendary
community,” John Miller, Tishman’s senior
managing director for Southern California,
said in a statement last week.

Broadreach did not respond to requests for
comment.

Hot Hollywood Housing

At a hefty price of $18.5 million, a
four-story Class B apartment building in
Hollywood traded hands last month.

Charles Dunn Co., a full-service real
estate firm in downtown Los Angeles,
announced the sale to the Business Journal
exclusively last week.

Built in 1987, the apartment building at
1320 N. Sierra Bonita Ave. includes 52 units,
two levels of underground parking, a spa, pool
and fitness center, according to Charles Dunn,
which represented the buyer and seller.

The final price yielded more than $355,000
a unit, towering over Hollywood’s $246,000
average for multifamily properties sold in the
past year, according to CoStar.

Investor Daniel Sands purchased the
building from a private seller who paid only
$4.15 million in 1999, about $80,000 a unit,
according to CoStar. The seller owned the
Hollywood apartments through an entity
called 27th/Pico Boulevard, but declined to
be identified beyond that.

Apartments currently rent for $1,300
a month on average — well shy of the
Hollywood market’s $1,680 asking rate,
according to CoStar.

“This property garnered several offers
and was very desirable as it is a nonrent-
controlled asset with an upside in rents,”
said Hamid Soroudi, a senior managing
director at Charles Dunn who represented the
seller. “The buyer plans to add value through
renovating the units and bringing them up to
market rates.”

Charles Dunn’s Travis Greene represented
Sands in the deal.

South Bay Sale

Hawthorne Plaza, a roughly
100,000-square-foot shopping center anchored
by Superior Grocers of Santa Fe Springs, has
been bagged for a staggering $43 million.

AK Hawthorne, a private buyer, paid about
$440 a square foot for the fully leased South
Bay center at 12620-12770 Hawthorne Blvd.
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The seller, a joint venture between Century
City’s Canyon Partners Real Estate and
Paragon Commercial Group of El Segundo,
had bought the four-building center in late
2014 for $26.4 million, according to CoStar.

At the time, one of Albertsons Cos. Inc.’s
supermarkets was the primary anchor of the
center. But the Boise, Idaho, grocer moved out
before the deal closed.

“The original 65,000-square-foot anchor
tenant vacated during our acquisition of the
property, which gave us a perfect opportunity
to right-size the anchor tenant space and
deliver new excellent anchor tenants to the
neighborhood,” Erwin Bucy, a principal at
Paragon, said in a statement.

Paragon and Canyon quickly inked a
deal with Superior Grocers, which opened
at the center in February of last year. Other
tenants in the four-building shopping center
include Providence Health Systems; Ashley
Stewart, a plus-size clothing retailer for
women; a branch of Manhattan Beach’s
Kinecta Federal Credit Union; and a Radio
Shack electronics store, among other retailers
and restaurants.

“Hawthorne Plaza is representative of our
strategy to re-energize older urban infill retail
shopping centers into vibrant neighborhood
shopping destinations,” Bucy said.

Staff reporter Cale Ottens can be reached at
cottens @ labusinessjournal.com or (323) 549-
5225, ext. 221.

PROPERTIES FOR SALE & LEASE

Get seen, get leased, get sold
We can help you showcase your
properties each week

Contact Rosz Murray I
323.549.5225 ext. 215
rmurray @ socalbusinessjournals.com

FOR SALE
6302 - 6306 BEACH BLYD,
BUENA PARK, GA 90621

o Street Refall + 2bd /1ba parcels.
apartment  Currently Owner/User
 Two Contiguous buildings e Request offering memoran-
totaling 5,225 SFontwo  dum for details

FOR SALE

10.37%IRR
6082 ATLANTIC AVE. LONG BEACH CA

© 5 unit multi-tenant building
© NNN long term leases
® 77% Qccupied

John Gessford

949-930-6292
Jgessford@gmail.com

John Gessford
IO 949-930-6292

Jgessford@gmail.com

FOR SALE
SAN

COLDWELL e
Fola Vit o te Pl @westmac.com

WESTMAC (310) 966-4352

Sale By Owner
PR R gy

Nonpareil Cerritos 90703
BLDG for. 12,MD'’s

4 Specialist Groups
and|Goncierge:

MERGENCIES

« ANTIDOTE FOR AFFORDABLE CARE ACT
« Own your own office, own a retirement asset
« SBA loan; 68k down, mortgage 4k a month per MD
« CLUSTER: 10,000 SF - 36 car parking + 4 unit Apt. Bldg, 2" 30 car lot

Contact Dr. Brown « 562-618-6912 for PACKET

NEW STATE-OF-THE-ART VETERINARY CENTER
LOCATED IN THE HEART OF SHERMAN OAKS

BEFORE 4560 Sherman Oaks Ave., Sherman Oaks, CA 91403 GRAND OPENING

illi Commercial Real Estate wishes to congratulate the Bellavias’ in their diligent representation
of Dr. Brian McGrath, a second generation veterinary physician hailing from Boston. Dr. McGrath

has invested nearly half a million dollars in upgrades for this beautifully renovated facility. m

After hard work and determination, the team of Joe Sr., Fawn, and Joe Jr. Bellavia were ablg to  commercia
negotiate and broker a vacant building into a new landmark for the Sherman Oaks Community.

The Sign of a Profitable
Property
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